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Subpart C - Competitive Grants 
 
Sec. 574. 200   Amounts available for competitive grants. 
    (a) The Department will set aside 10 percent of the amounts appropriated under this program to fund on 
a competitive basis: 
    (1) Special projects of national significance; and 
    (2) Other projects submitted by States and localities that do not qualify for formula grants. 
    (b) Any competitively awarded funds that become available as a result of deobligations or the imposition 
of sanctions, as provided in Sec. 574.540, will be added to the funds available for competitive grants in the 
next fiscal year. 
    (c) The competitive grants are awarded based on applications, as described in subpart C of this part, 
submitted in response to a Notice of Funding Availability published in the Federal Register. All States and 
units of general local government and nonprofit organizations are eligible to apply for competitive grants to 
fund projects of national significance. Only those States and units of general local government that do not 
qualify for formula allocations are eligible to apply for competitive grants to fund other projects. 
    (d) If HUD makes a procedural error in a funding competition that, when corrected, would warrant 
funding of an otherwise eligible application, HUD will select that application for potential funding when 
sufficient funds become available. 
 
[57 FR 61740, Dec. 28, 1992, as amended at 61 FR 7963, Feb. 29, 1996] 
 
  
Sec. 574. 210   Eligible applicants. 
    (a) All States, units of general local government, and nonprofit organizations, may apply for grants for 
projects of national significance. 
    (b) Only those States and units of general local government that do not qualify for formula grants, as 
described in Sec. 574.100; may apply for grants for other projects as described in Sec. 574.200(a)(2). 
    (c) Except for grants for projects of national significance, nonprofit organizations are not eligible to 
apply directly to HUD for a grant but may receive funding as a project sponsor under contract with a 
grantee. 
 
Sec. 574. 240   Application requirements. 
    Applications must comply with the provisions of the Department's Notice of Funding Availability 
(NOFA) for the fiscal year published in the Federal Register in accordance with 24 CFR part 12. The rating 
criteria, including the point value for each, are described in the NOFA, including criteria determined by the 
Secretary. 
 
[61 FR 7963, Feb. 29, 1996] 
 
Sec. 574. 260   Amendments. 



    (a) After an application has been selected for funding, any change that will significantly alter the scope, 
location, service area, or objectives of an activity or the number of eligible persons served must be justified 
to HUD and approved by HUD. Whenever any other amendment to the application is made, the grantee 
must provide a copy to HUD. 
    (b)Each amendment request must contain a description of the revised proposed use of funds. Funds may 
not be expended for the revised proposed use of funds until: 
    (1) HUD accepts the revised proposed use; and 
    (2) For amendments to acquire, rehabilitate, convert, lease, repair or construct properties to provide 
housing, an environmental review of the revised proposed use of funds has been completed in accordance 
with Sec. 574.510. 
 
(Approved by the Office of Management and Budget under control number  
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